TORBAY COUNCIL

Clerk: Lisa Antrobus Governance Support
Telephone: 01803 207013 Town Hall
E-mail address:  governance.support@torbay.gov.uk Castle Circus
Date: Tuesday, 30 November 2021 Torquay
TQ1 3DR

Dear Member
AUDIT COMMITTEE - MONDAY, 6 DECEMBER 2021

| am now able to enclose, for consideration at the Monday, 6 December 2021 meeting of
the Audit Committee, the following reports that were unavailable when the agenda was
printed.

Agenda No Item Page
6. Grant Thornton - The Audit Findings for Torbay (Pages 2 - 28)
Council
7. Statement of Accounts and Annual Governance (Pages 29 - 31)

Statement 2020/2021 — Appendix 1 Grant
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Yours sincerely
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Contents

Section Page The contents of this report relate only to the

obo matters which have come to our attention,

1. Headlines 3 which we believe need to be reported to you

2 Financial statements 5 as part of our audit planning process. It is
not a comprehensive record of all the
relevant matters, which may be subject to
L. Independence and ethics 19 change, and in particular we cannot be held
responsible to you for reporting all of the
risks which may affect the Council or all
A. Action plan weaknesses in your internal controls. This
report has been prepared solely for your
benefit and should not be quoted in whole or

3. Value for money arrangements 17
Your key Grant Thornton
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Appendices
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D Key Audit P B. Follow up of prior year recommendations
ey Audit Partner

C. Audit adjustments in part without our prior written consent. We
T +4420 7728 3180 do not accept any responsibility for any loss
e D. Fees occasioned to any third i
y third party acting, or
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content of this report, as this report was
) not prepared for, nor intended for, any
Waqas Hussain other purpose.
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T +44 20 7865 2794

E Waqas.Hussain@uk.gt.com
Grant Thornton UK LLP is a limited liability
partnership registered in England and Wales:
John Leggett No.OC307742. Registered office: 30 Finsbury
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available from our registered office. Grant

In-charge Auditor
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E John.AW.Leggett@uk.gt.com Thornton UK LLP is a member firm of Grant
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GTIL and its member firms are not agents of,
and do not obligate, one another and are not
liable for one another’s acts or omissions.
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This table summarises the key findings and other matters arising from the statutory audit of Torbay Council (‘the Council’)
and the preparation of the group and Council's financial statements for the year ended 31 March 2021 for those charged

with governance.

Financial Statements

Under International Standards of Audit (UK) (ISAs) and the National Our audit work was completed remotely during September - December. Our findings are summarised on pages b
Audit Office (NAO) Code of Audit Practice ('the Code'), we are to 16. Audit adjustments are detailed in Appendix C. We have also raised recommendations for management as a
required to report whether, in our opinion: result of our audit work in Appendix A. Our follow up of recommendations from the prior year’s audit are detailed
+ the group and Council's financial statements give a true and fair " Appendix B.

view of the financial position of the group and Council and the Our work is ongoing but there are no matters of which we are aware that would require modification of our audit

group and Council’s income and expenditure for the opinion or material changes to the financial statements, subject to the following outstanding matters;

year; and

* have been properly prepared in accordance with the .
U CIPFA/LASAAC code of practice on local authority accounting and
g prepared in accordance with the Local Audit and Accountability
(D Act201h :
_b .
We are also required to report whether other information published .

together with the audited financial statements (including the Annual
Governance Statement (AGS) and Narrative Report), is materially

inconsistent with the financial statements or our knowledge obtained  *
in the audit or otherwise appears to be materially misstated.

Resolution of Property, Plant and Equipment (including Investment Properties) valuations and related Group
Accounts

Completion of Grants Test of detail

Resolution of Debtors/Creditors testing including completeness testing
Testing of some presentational notes to the financial statements
Receipt of management representation letter; and

Review of the final set of financial statements.

We have concluded that the other information to be published with the financial statements, is consistent with our

knowledge of your organisation and the financial statements we have audited.

Our anticipated audit report opinion will be unmodified.

© 2021 Grant Thornton UK LLP.
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Value for Money (VFM) arrangements

Under the National Audit Office (NAO) Code of Audit Practice
('the Code'), we are required to consider whether the Council has
put in place proper arrangements to secure economy, efficiency
and effectiveness in its use of resources. Auditors are now
required to report in more detail on the Council's overall
arrangements, as well as key recommendations on any
significant weaknesses in arrangements identified during the
audit.

Auditors are required to report their commentary on the
Council's arrangements under the following specified criteria:

- Improving economy, efficiency and effectiveness;
- Financial sustainability; and

- Governance

We have not yet completed all of our VFM work and so are not in a position to issue our Auditor’s Annual Report. We
expect to issue our Auditor’s Annual Report by February 2022. This is in line with the National Audit Office's revised
deadline, which requires the Auditor's Annual Report to be issued no more than three months after the date of the
opinion on the financial statements.

As part of our work, we considered whether there were any risks of significant weakness in the Council’s
arrangements for securing economy, efficiency and effectiveness in its use of resources. We have not yet identified
any risks of significant weakness at this stage.

Statutory duties

G abed

The Local Audit and Accountability Act 2014 (‘the Act’) also
requires us to:

* report to you if we have applied any of the additional powers
aond duties ascribed to us under the Act; and

* to certify the closure of the audit.

We have not exercised any of our additional statutory powers or duties.

We have completed the majority of work under the Code and expect to be able to certify the completion of the audit
when we give our audit opinion and complete our value for money work.

Significant Matters

We did not encounter any significant difficulties or identify any significant matters arising during our audit.

© 2021 Grant Thornton UK LLP.



2. Financial Statements

Overview of the scope of our audit Audit approach

This Audit Findings Report presents the observations arising
from the audit that are significant to the responsibility of
those charged with governance to oversee the financial
reporting process, as required by International Standard on
Auditing (UK) 260 and the Code of Audit Practice (‘the
Code’). Its contents will be discussed with management and
Te Audit Committee.

(s auditor we are responsible for performing the audit, in
ccordance with International Standards on Auditing (UK)

OMnd the Code, which is directed towards forming and
expressing an opinion on the financial statements that have
been prepared by management with the oversight of those
charged with governance. The audit of the financial
statements does not relieve management or those charged
with governance of their responsibilities for the preparation
of the financial statements.

© 2021 Grant Thornton UK LLP.

Our audit approach was based on a thorough
understanding of the Council's business and is risk based,
and in particular included:

* An evaluation of the Council's internal controls
environment, including its IT systems and controls;

* An evaluation of the components of the group based
on a measure of materiality considering each as a
percentage of the group’s gross revenue expenditure
to assess the significance of the component and to
determine the planned audit response.

* Substantive testing on significant transactions and
material account balances, including the procedures
outlined in this report in relation to the key audit risks

Commercial in confidence

We have made significant progress towards the completion
of our audit of your financial statements and subject to
outstanding queries being resolved, we anticipate issuing an
unqualified audit opinion following the Audit Committee
meeting on 06 Dec 2021. These outstanding items include
those noted on page 3 and:

* receipt of management representation letter; and

¢ review of the final set of financial statements.

Acknowledgements

We would like to take this opportunity to record our
appreciation for the assistance provided by the finance
team and other staff.



2. Financial Statements

) abed

Our approach to materiality

The concept of materiality is
fundamental to the preparation of the
financial statements and the audit
process and applies not only to the
monetary misstatements but also to
disclosure requirements and
adherence to acceptable accounting
practice and applicable law.

Materiality levels remain the same as
reported in our audit plan.

We detail in the table below our
determination of materiality for
Torbay Council

© 2021 Grant Thornton UK LLP.
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Group Amount (£) Council Amount (£) Qualitative factors considered
Materiality for the financial statements £5,922,000 £5,808,000 This is based on 2% of your PY gross expenditure.
Performance materiality £4,441,500 £4,356,000 This is based on 76% of the materiality benchmark.
Trivial matters £296,100 £290,400 This based on 5% of materiality and represents the

level above which uncorrected omissions or
misstatements are reported to those charged with
governance. ltems below this are deemed to be
‘trivial’ for this purpose.
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2. Financial Statements - Significant risks

Significant risks are defined by ISAs (UK] as risks that, in the judgement of the auditor, require special audit consideration. In
identifying risks, audit teams consider the nature of the risk, the potential magnitude of misstatement, and its likelihood.
Significant risks are those risks that have a higher risk of material misstatement.

This section provides commentary on the significant audit risks communicated in the Audit Plan.

Risks identified in our Audit Plan Commentary

Management override of controls As part of our work we:

Under ISA (UK) 240 there is a non rebuttable presumed risk that *  evaluated the design effectiveness of management controls over journals
the risk of management override of controls is present in all
entities. You face external scrutiny of your spending and this
could potentially place management under undue pressure in
terms of how they report performance.

analysed the journals listing and determined the criteria for selecting high risk unusual journals

* identified and tested unusual journals made during the year and the accounts production stage for appropriateness and
corroboration

* gained an understanding of the accounting estimates and critical judgements applied by management and considered

“We therefore identified management override of control, in
their reasonableness

&orticulor journals, management estimates and transactions
D utside the course of business as a significant risk, which was  To date, no material issues have been identified which are required to be reported to those charged with governance,
one of the most significant assessed risks of material subject to the satisfactory resolution of matters set out on page 3.

ORisstatement. :
sstatemen Should any residual issues arise that require reporting, we will do so before issuing our auditor’s report.

The revenue cycle includes fraudulent transactions The initial assessment in our audit plan remains appropriate. Having considered the risk factors set out in ISA240 and nature
(rebutted) of the revenue streams at Torbay Council and the group, we determined that the risk of fraud arising from revenue

Under ISA ( 240 there is a rebuttable presumed risk that recognition would be rebutted, because:

revenue may be misstated due to the improper recognition of ~ * there is little incentive to manipulate revenue recognition
revenue This presumption can be rebutted if the auditor .
concludes that there is no risk of material misstatement due to
fraud relating to revenue recognition.

opportunities to manipulate revenue recognition are very limited

* the culture and ethical frameworks of local authorities, including Torbay Council, mean that all forms of fraud are seen
as unacceptable

Therefore we do not consider this to be a significant risk for Torbay Council.

We have however:

* Evaluated the Council’s accounting policy for recognition of revenues for appropriateness;
* Performed substantive testing on material revenue streams; and

* Reviewed any significant and unusual transactions.

Our audit work has not identified any issues in respect of improper revenue recognition.

© 2021 Grant Thornton UK LLP. 7
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2. Financial Statements - Significant risks

Risks identified in our Audit Plan

Commentary

Valuation of land and buildings and investment
properties)

The Council revalues its land and buildings on a rolling five-
yearly basis. The Council revalues its Investment Properties
on an annual basis to ensure that the carrying value is not

materially different from the current value or fair value (for

surplus assets) at the financial statements date.

These valuation represents a significant estimate by

management in the financial statements due to the size of

the numbers involved (Land and buildings - £207.6m,

Investment properties - £203.1m) and the sensitivity of these
stimates to changes in key assumptions.

(Qdditionally, management will need to ensure the carrying
(Dvalue in the Council and group financial statements is not
(aterially different from the current value at the financial

statements date, where a rolling programme is used.

We therefore identified valuation of land and buildings and
investment properties, particularly revaluations and
impairments, as a significant risk, which was one of the
most significant assessed risks of material misstatement.

As part of our audit work we:

* evaluated management's processes and assumptions for the calculation of the estimate, the instructions issued to
valuation experts and the scope of their work;

* evaluated the competence, capabilities and objectivity of the valuation expert;
* discussed with the valuer to confirm the basis on which the valuation was carried out;
* Used an auditor’s expert to assess the valuation approach applied by the council’s valuers;

* challenged the information and assumptions used by the valuer to assess completeness and consistency with our
understanding of the Council’s valuer’s report and the assumptions that underpin the valuation;

* tested revaluations made during the year to see if they had been input correctly into your asset register; and

* evaluated the assumptions made by management for those assets not revalued during the year and how management has
satisfied themselves that these are not materially different to current value at year end.

Our audit work in this area is not fully complete however to date our work has yet identified any issues in respect of valuation
of land and buildings and investment properties.

Completeness of non-pay operating expenditure and
associated short-term creditors including fraud risk
around non-pay operating expenditure.

Non-pay expenditure on goods and services represents a
significant percentage of the Council’s gross operating
expenditure. Management uses judgement to estimate
accruals of un-invoiced costs.

We identified completeness of non- pay expenditure and
associated short-term creditors as a risk requiring particular
audit attention. We also identified a risk of fraud in non-pay
expenditure.

As part of our audit work we:

* Evaluated the Council’s accounting policy for recognition of non-pay expenditure for appropriateness, including the use
of de minimis level set.

* Gained an understanding of the Council’s system for accounting for non-pay expenditure and evaluated the design of the
associated controls.

*  Obtained and tested listings of non-pay payments made and of invoices received in April and May 2021 to ensure that
expenditure had been charged to the appropriate year.

* Tested a listing of manual accruals for existence and accuracy
* Tested operating expenditure for occurrence and accuracy

Our audit work has not identified any issues in respect of completeness of non-pay operating expenditure and associated
short-term creditors

© 2021 Grant Thornton UK LLP.
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2. Financial Statements - Significant risks

Risks identified in our Audit Plan

Commentary

Valuation of pension fund net liability

The Council's pension fund net liability, as reflected in its
balance sheet as the net defined benefit liability, represents a
significant estimate in the financial statements.

The pension fund net liability is considered a significant
estimate due to the size of the numbers involved (£211.4m in the
Authority’s balance sheet) and the sensitivity of the estimate to
changes in key assumptions.

The methods applied in the calculation of the IAS 19 estimates
—@re routine and commonly applied by all actuarial firms in line
Qyvith the requirements set out in the Code of practice for local

%overnment accounting (the applicable financial reporting
ramework]. We have therefore concluded that there is not a

significant risk of material misstatement in the IAS 19 estimate
ue to the methods and models used in their calculation.

The source data used by the actuaries to produce the IAS 19
estimates is provided by administering authorities and
employers. We do not consider this to be a significant risk as
this is easily verifiable.

The actuarial assumptions used are the responsibility of the
entity but should be set on the advice given by the actuary. A
small change in the key assumptions (discount rate, inflation
rate, salary increase and life expectancy) can have a
significant impact on the estimated IAS 19 liability.

We therefore identified valuation of the Council’s pension fund
net liability as a significant risk, which was one of the most
significant assessed risks of material misstatement.

As part of our audit work, we:

* updated our understanding of the processes and controls put in place by management to ensure that the Council’s
pension fund net liability is not materially misstated and evaluate the design of the associated controls;

* evaluated the instructions issued by management to their management expert (an actuary) for this estimate and the
scope of the actuary’s work;

» assessed the competence, capabilities and objectivity of the actuary who carried out the Council’s pension fund
valuation;

* assessed the accuracy and completeness of the information provided by the Council to the actuary to estimate the
liability;

* confirmed that the actuarial methods and assumptions employed by management's expert were consistent with those
which PWC (auditor's expert) had reviewed and concluded were reasonable

* tested the consistency of the pension fund asset and liability and disclosures in the notes to the core financial
statements with the actuarial report from the actuary;

* undertook procedures to confirm the reasonableness of the actuarial assumptions made by reviewing the report of the
consulting actuary (as auditor’s expert) and performing any additional procedures suggested within the report; and

* obtained assurances from the auditor of Devon County Council Pension Fund as to the controls surrounding the validity
and accuracy of membership data; contributions data and benefits data sent to the actuary by the pension fund and
the fund assets valuation in the pension fund financial statements.

* Reviewed pension guarantee that has been issued for SWISCo and considered the correct accounting treatment

Our audit work has not identified any issues in respect of valuation of the pension fund liability.

© 2021 Grant Thornton UK LLP.
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2. Financial Statements - key judgements and estimates

This section provides commentary on key estimates and judgements inline with the enhanced
requirements for auditors.

Significant judgement or estimate

Summary of management’s approach

Assessment

Audit Comments

Land and Building Other - £214.9m

Other land and buildings comprises specialised assets such as schools and
leisure centres, which are required to be valued at depreciated replacement
cost (DRC] at year end, reflecting the cost of a modern equivalent asset
necessary to deliver the same service provision. The remainder of other land
and buildings are not specialised in nature and are required to be valued at
existing use in value (EUV) at year end.

The Council has engaged TEDC to complete the valuation of properties as
at 01/04/20 on a five yearly cyclical basis, with individual assets revalued
more regularly if the need is identified. 30% of total assets were revalued
during 2020/21.

We have no concerns over the competence,
capabilities and objectivity of the valuation
expert used by the Council.

* There have been no changes to the valuation
method this year.

« We have considered the movements in the
valuations of individual assets and their
consistency with indices provided in the Gerald
Eve report for 20-21.

U . L . « Disclosure of the estimate in the financial
Q Management recognise the estimation uncertainty over the Property, Plant statements is considered adequate
«Q and Equipment valuation and the need for these values to be re-assessed We h dered th | q
@ regularly. They therefore have used the council's subsidiary TDA Estate Team ~ * We have considered t ¢ completeness an
= to assist in the completion of this work. accuracy of the underlying information used to
- M h dered th dval ‘ lued . determine the estimate, and have not noted any
anagement 'ove COhSI. ered the gfeqr end value of non-valued properties non-trivial issues.
and the potential valuation change in the assets revalued at 01/04/20. o, )
Management’s valuer’s at TEDC have undertaken a detailed review of each * Our auditor s expert, Wilks Head S'Eve has
class of asset and considered the potential for significant movements since completed their review of the. VQ'I‘fC’t'O”_ approach
the previous valuation date. Management’s assessment of assets not us'ec.:I by the vo!uer, YV'th no significant issues
revalued has identified no material change to the properties value. arising from this review.
The total year end valuation of land and buildings was £207.6m, a net At the time of.writing this report, our work is still in
increase/decrease of £7.3m from 2019/20 (£214.9m). progress, subject to the testing of source data
and assumptions used in determining the year
end valuations, our audit work to date has not
identified any issues.
Assessment

@ [Purple] We disagree with the estimation process or judgements that underpin the estimate and consider the estimate to be potentially materially misstated

® [Blue] We consider the estimate is unlikely to be materially misstated however management’s estimation process contains assumptions we consider optimistic

[Grey] We consider the estimate is unlikely to be materially misstated however management’s estimation process contains assumptions we consider cautious

@ [Light Purple] We consider management’s process is appropriate and key assumptions are neither optimistic or cautious

© 2021 Grant Thornton UK LLP.
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This section provides commentary on key estimates and judgements inline with the enhanced

requirements for auditors.

Significant judgement or estimate = Summary of management’s approach

Audit Comments

Investment Property - £203.1m The Council has a number of assets that it has determined to be
investment properties. Investment properties must be included in
the balance sheet at fair value (the price that would be received
in an orderly transaction between market participants at the

measurement date) so these assets are valued every year at 31
March.

The Council has engaged the valuers employed by its subsidiary
TEDC limited. The year end valuation of the Council’s investment
property was £203.1m, a net decrease of £6.6m from 2019/20
(£208.7m), which consists of £0.3m disposal in year and (5.3)
downward movement in value.

Management and their valuer have taken into account available
market data at 31 March 2021.

2T obed

We have no concerns over the competence, capabilities and
objectivity of the valuation expert used by the Council.

* There have been no changes to the valuation method this
year.

* We have considered the movements in the valuations of
individual assets and their consistency with indices provided
in the Gerald Eve report for 20-21.

« Disclosure of the estimate in the financial statements is
considered adequate.

* We have considered the completeness and accuracy of the
underlying information used to determine the estimate, and
have not noted any non-trivial issues.

« Our auditor’s expert, Wilks Head & Eve has completed their
review of the valuation approach used by the Council’s
valuer, with no significant issues arising from this review.

At the time of writing this report, our work is still in progress,

subject to the testing of source data and assumptions used in

determining the year end valuations, our audit work to date
has not identified any issues.

Assessment

@ [Purple] We disagree with the estimation process or judgements that underpin the estimate and consider the estimate to be potentially materially misstated

® [Blue] We consider the estimate is unlikely to be materially misstated however management’s estimation process contains assumptions we consider optimistic

[Grey] We consider the estimate is unlikely to be materially misstated however management’s estimation process contains assumptions we consider cautious

@ [Light Purple] We consider management’s process is appropriate and key assumptions are neither optimistic or cautious

© 2021 Grant Thornton UK LLP.

Assessment
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2. Financial Statements - key judgements
and estimates

Assessme
Significant judgement or estimate = Summary of management’s approach Audit Comments nt
Net pension liability — £211.4m The Council’s net pension liability at 31 *  We have no concerns over the competence, capabilities and objectivity of the
March 2021 is £211.4m (PY £168.1m). The actuary used by the council;

Council uses Barnett Waddingham to
provide actuarial valuations of the Council’s
assets and liabilities derived from this
scheme. A full actuarial valuation is required

every three years.
Actuary PwC range
The latest full actuarial valuation Value

*  We have used the work of PWC, as our auditor's expert, to assess the actuary and
assumptions made by the actuary. See below for our consideration of the key
assumptions made in the Torbay Council Pension Fund Valuation.

was completed in March 2019. Given the Discountrate 2.05% 1.95% - 2.05%
o significant value of the net pension fund
jabl liability, small changes in assumptions can Pension increase rate 2.8% 2.80% - 2.85% L
% result in significant valuation movements.
. Lhe.re has been a £29.4m net actuarial loss Salary growth 3.8% Long term °
uring 2020/21. ;
w assumption of
1% above CPI
Life expectancy — Males 24.0 21.9-244 o
currently aged 45 / 65 22.6 20.5-231
Life expectancy — Females  25.4 24.8-26.4 o
currently aged 45 / 65 23.9 23.3-25.0
* No issues were noted with the completeness and accuracy of the underlying
information used to determine the estimate.
* There have been no changes to the valuation method since the previous year, other
than the updating of key assumptions above.
*  We have confirmed that the Council’s share of the pension scheme assets is in line
with expectations.
» Disclosure of the estimate in the financial statements is considered adequate.
Assessment

® Dark Purple We disagree with the estimation process or judgements that underpin the estimate and consider the estimate to be potentially materially misstated
® Blue We consider the estimate is unlikely to be materially misstated however management’s estimation process contains assumptions we consider optimistic
We consider the estimate is unlikely to be materially misstated however management’s estimation process contains assumptions we consider cautious

® light Purple We consider management’s process is appropriate and key assumptions are neither optimistic or cautious
© 2021 Grant Thornton UK LLP. 12
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Significant judgement or estimate = Summary of management’s approach
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key judgements

Audit Comments Assessment

Minimum Revenue Provision - The Council is responsible on an annual basis for determining

£7.2m the amount charged for the repayment of debt known as its
Minimum Revenue Provision (MRP). The basis for the charge is
set out in regulations and statutory guidance.

The council's policy is generally in line with the guidance from
DCLG, except for in respect of capital loans, where it is
recommended that MRP is Charged with a maximum UEL of 20
years. The council's policy charges £nil MRP on these loans.

The year end MRP charge was £7.2m, a net increase/decrease
of £1.9m from 2019/20 (£5.3m).

T abed

The MRP has been calculated in line with the council’s policy

The Council’s policy on MRP does not fully comply with the
statutory guidance, due to the £nil MRP charge recognised
for capital loans.

The authority's policy on MRP for 20-21 has been discussed
and agreed with those charged with governance and has
been approved by full council

The increase in MRP charge is reasonable.

On a whole we consider the council's approach to MRP to
be sufficiently prudent, and the benchmark’s of MRP as a %
of CFR and Debt to CFR ratio to be moving in the right
direction.

The impact of not providing MRP for capital loans has been
calculated as an understatement of £0.76m in this years
MRP charge.

Other accruals and estimate The Council continues to apply estimates and judgements in a
number of areas, such as:

* accruals of income and expenditure;
« recognition of school assets; and

« the preparation of group accounts.

The policies for these items are in line with accounting
standards and the requirements of the Code of Practice on
Local Authority Accounting.

Disclosure of the estimates in the financial statements is
considered adequate.

As part of our testing, we have reviewed the judgements
applied by the Council relating to these items, and
significant balances within these have been discussed with
management in detail.

We have found no material misstatements in the financial
statements relating to these balances

Assessment

® Dark Purple We disagree with the estimation process or judgements that underpin the estimate and consider the estimate to be potentially materially misstated

® Blue We consider the estimate is unlikely to be materially misstated however management’s estimation process contains assumptions we consider optimistic

We consider the estimate is unlikely to be materially misstated however management’s estimation process contains assumptions we consider cautious

® Light Purple We consider management’s process is appropriate and key assumptions are neither optimistic or cautious

© 2021 Grant Thornton UK LLP.
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2. Financial Statements - other
communication requirements

We set out below details of other matters which we, as auditors, are required by auditing standards and the Code to
communicate to those charged with governance.

Issue Commentary

Matters in relation to fraud ~ We have previously discussed the risk of fraud with the Audit Committee. We have not been made aware of any other incidents in the period and no
other issues have been identified during the course of our audit procedures.

Matters in relation to We are not aware of any related parties or related party transactions which have not been disclosed.
related parties

TWatters in relation to laws You have not made us aware of any significant incidences of non-compliance with relevant laws and regulations and we have not identified any

Qlnd regulations incidences from our audit work.

Q

Heritten representations A letter of representation has been requested from the Council, including specific representations in respect of the Group.

Uaonfirmction requests We requested from management permission to send confirmation requests to financial institutions with whom the Council holds cash and investment
from third parties balances. This permission was granted and the requests were sent. All of the confirmation requests were returned with positive confirmation.
Accounting practices We have evaluated the appropriateness of the Council's accounting policies, accounting estimates and financial statement disclosures. Our review

found no material omissions in the financial statements.

Audit evidence All information and explanations requested from management was provided.
and explanations/
significant difficulties

© 2021 Grant Thornton UK LLP. 4
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2. Financial Statements - other
communication requirements

Our responsibility

As auditors, we are requiredto “obtain
sufficient appropriate audit evidence
about the appropriateness of
management's use of the going
—g concern assumption in the
Q) preparation and presentation of the
Q financial statements and to conclude
whetherthere is a material
l-C-D‘ uncertainty about tlhe entity's a.l‘ailitg
to continue as a going concern” (ISA
(VK] 570).

© 2021 Grant Thornton UK LLP.

Issue

Commentary

Going concern

In performing our work on going concern, we have had reference to Statement of Recommended Practice - Practice
Note 10: Audit of financial statements of public sector bodies in the United Kingdom (Revised 2020). The Financial
Reporting Council recognises that for particular sectors, it may be necessary to clarify how auditing standards are
applied to an entity in a manner that is relevant and provides useful information to the users of financial statements
in that sector. Practice Note 10 provides that clarification for audits of public sector bodies.

Practice Note 10 sets out the following key principles for the consideration of going concern for public sector
entities:

* the use of the going concern basis of accounting is not a matter of significant focus of the auditor’s time and
resources because the applicable financial reporting frameworks envisage that the going concern basis for
accounting will apply where the entity’s services will continue to be delivered by the public sector. In such cases,
a material uncertainty related to going concern is unlikely to exist, and so a straightforward and standardised
approach for the consideration of going concern will often be appropriate for public sector entities

» for many public sector entities, the financial sustainability of the reporting entity and the services it provides is
more likely to be of significant public interest than the application of the going concern basis of accounting. Our
consideration of the Council's financial sustainability is addressed by our value for money work, which is
covered elsewhere in this report.

Practice Note 10 states that if the financial reporting framework provides for the adoption of the going concern
basis of accounting on the basis of the anticipated continuation of the provision of a service in the future, the
auditor applies the continued provision of service approach set out in Practice Note 10. The financial reporting
framework adopted by the Council meets this criteria, and so we have applied the continued provision of service
approach. In doing so, we have considered and evaluated:

* the nature of the Council and the environment in which it operates

* the Council's financial reporting framework

* the Council's system of internal control for identifying events or conditions relevant to going concern

* management’s going concern assessment.

On the basis of this work, we have obtained sufficient appropriate audit evidence to enable us to conclude that:
* a material uncertainty related to going concern has not been identified

* management’s use of the going concern basis of accounting in the preparation of the financial statements is
appropriate.



2. Financial Statements - other
responsibilities under the Code

Issue

Commentary

Other information

We are required to give an opinion on whether the other information published together with the audited financial
statements, including the Annual Governance Statement and Narrative Report, is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

No inconsistencies have been identified.

Matters on which

We are required to report on a number of matters by exception in a number of areas:

e report by «  if the Annual Governance Statement does not comply with disclosure requirements set out in CIPFA/SOLACE
gxcept'on guidance or is misleading or inconsistent with the information of which we are aware from our audit,
o)) * if we have applied any of our statutory powers or duties.
- We have nothing to report on these matters.
~J
Specified We are required to carry out specified procedures (on behalf of the NAO) on the Whole of Government Accounts
procedures for (WGA) consolidation pack under WGA group audit instructions.
Whole of Note that work is not required as the Council does not exceed the threshold.
Government
Accounts

Certification of the
closure of the audit

We intend to delay the certification of the closure of the 2020/21 audit of Torbay Council in the audit report due to
incomplete VFM work.

© 2021 Grant Thornton UK LLP.
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3. Value for Money arrangements

Revised approach to Value for Money
work for 2020/21

On 1 April 2020, the National Audit Office introduced a
new Code of Audit Practice which comes into effect from
audit year 2020/21. The Code introduced a revised
approach to the audit of Value for Money. (VFM]

There are three main changes arising from the NAO’s
new approach:

*  Anew set of key criteria, covering financial
sustainability, governance and improvements in
economy, efficiency and effectiveness

More extensive reporting, with a requirement on the
auditor to produce a commentary on arrangements
across all of the key criteria.

- 8T offed

Auditors undertaking sufficient analysis on the
Council's VFM arrangements to arrive at far more
sophisticated judgements on performance, as well as
key recommendations on any significant weaknesses
in arrangements identified during the audit.

The Code require auditors to consider whether the body
has put in place proper arrangements to secure
economy, efficiency and effectiveness in its use of
resources. When reporting on these arrangements, the
Code requires auditors to structure their commentary on
arrangements under the three specified reporting
criteria.

© 2021 Grant Thornton UK LLP.

%

Improving economy, efficiency Financial Sustainability Governance

and effectiveness Arrangements for ensuring the Arrangements for ensuring that
Arrangements for improving the body can continue to deliver the body makes appropriate

way the body delivers its services. services. This includes planning decisions in the right way. This
This includes arrangements for resources to ensure adequate includes arrangements for budget
understanding costs and finances and maintain setting and management, risk
delivering efficiencies and sustainable levels of spending management, and ensuring the
improving outcomes for service over the medium term (3-5 years) body makes decisions based on

users.

appropriate information

Potential types of recommendations

A range of different recommendations could be made following the completion of work on the body’s arrangements to secure
economy, efficiency and effectiveness in its use of resources, which are as follows:

2

Statutory recommendation

Written recommendations to the body under Section 24 (Schedule 7) of the Local Audit and Accountability Act
2014. A recommendation under schedule 7 requires the body to discuss and respond publicly to the report.
Key recommendation

The Code of Audit Practice requires that where auditors identify significant weaknesses in arrangements to
secure value for money they should make recommendations setting out the actions that should be taken by the
body. We have defined these recommendations as ‘key recommendations’.

Improvement recommendation

These recommendations, if implemented should improve the arrangements in place at the body, but are not
made as a result of identifying significant weaknesses in the body’s arrangements



Commercial in confidence

3. VFM - our procedures and conclusions

We have not yet completed all of our VFM work and so are not in a position to issue our Auditor’s Annual Report. We expect to
issue our Auditor’s Annual Report by February 2022. This is in line with the National Audit Office's revised deadline, which
requires the Auditor's Annual Report to be issued no more than three months after the date of the opinion on the financial
statements.

As part of our work, we considered whether there were any risks of significant weakness in the Council's arrangements for
securing economy, efficiency and effectiveness in its use of resources. We did not identify any risks of significant weakness at
this stage.

6T obed

© 2021 Grant Thornton UK LLP. 18
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L. Independence and ethics

We confirm that there are no significant facts or matters that impact on our independence
as auditors that we are required or wish to draw to your attention. We have complied with
the Financial Reporting Council's Ethical Standard and confirm that we, as a firm, and each

Further, we have complied with the requirements of the National Audit Office’s Auditor
Guidance Note O1issued in May 2020 which sets out supplementary guidance on ethical
requirements for auditors of local public bodies.

covered person, are independent and are able to express an objective opinion on the

financial statements

We confirm that we have implemented policies and procedures to meet the requirements of
the Financial Reporting Council’s Ethical Standard and we as a firm, and each covered
person, confirm that we are independent and are able to express an objective opinion on the

financial statements.

Details of fees charged are detailed in Appendix D
Transparency

Grant Thornton publishes an annual Transparency Report, which sets out details of the
action we have taken over the past year to improve audit quality as well as the results of
internal and external quality inspections. For more details see Transparency report 2020
(grantthornton.co.uk)

Service Fees £ Threats Safeguards
Budit related
e
X ertification of Housing ftbe Self-Interest (because  The level of this recurring fee taken on its own is not considered a significant threat to independence as the recurring
enefit receipts grant this is a recurring fee)  fee for this work was £13,250 with proposed additional fees in 2019/20 of £7,000. The total is not significant in
N comparison to the total fee for the audit of £138,581 and in particular relative to Grant Thornton UK LLP’s turnover
o overall. Further, it is a fixed fee and there is no contingent element to it. These factors all mitigate the perceived self-
Self review [because  ipterest threat to an acceptable level.
GT provides audit . . . . L . .
services) To mitigate against the self review threat , the timing of certification work is done after the audit has completed,
materiality of the amounts involved to our opinion and unlikelihood of material errors arising and the Council has
informed management who will decide whether to amend returns for our findings and agree the accuracy of our
reports on grants.
Teacher’s Pension £5,000 Self-Interest (because  The level of this recurring fee taken on its own is not considered a significant threat to independence as the fee for
this is a recurring fee)  this work is £6,000 in comparison to the total fee for the audit of £138,5681 and in particular relative to Grant
Thornton UK LLP’s turnover overall. Further, it is a fixed fee and there is no contingent element to it. These factors all
mitigate the perceived self-interest threat to an acceptable level.
Harbour audit £1,500 Self-interest (because  The level of this recurring fee taken on its own is not considered a significant threat to independence as the fee for

this is a recurring fee)

this work is £1,500 in comparison to the total fee for the audit of £138,581 and in particular relative to Grant
Thornton UK LLP’s turnover overall. Further, it is a fixed fee and there is no contingent element to it. These factors all
mitigate the perceived self-interest threat to an acceptable level.

© 2021 Grant Thornton UK LLP.
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A. Action plan - Audit of Financial

Statements

We have identified 5 recommendations for the Council as a result of issues identified during the course of our audit. We have
agreed our recommendations with management and we will report on progress on these recommendations during the course
of the 2021/22 audit. The matters reported here are limited to those deficiencies that we have identified during the course of
our audit and that we have concluded are of sufficient importance to merit being reported to you in accordance with auditing

standards.

.ﬁssessment Issue and risk

Recommendations

Q As the Council's subsidiaries grow in size and in the scale of their

D operations, more consideration needs to be taken when constructing the
group accounts as more areas become material and thereby require

N inclusion.

Management response

Noted. Council will review the notes whilst compiling with the guidance on “streamlining the
accounts”.

Current pension disclosures do not adequately communicate to the reader
where the pension liabilities of the council's subsidiaries sits. For SWISCo,
the pension liability has been guaranteed but does not sit on the Council's
balance sheet.

We recommend this situation needs to be more clearly disclosed.

Management response

Noted. Council will consider the best place in the accounts to disclose this information.

As part of our income completeness testing, we have identified income that
should have been accrued for in 20/21 but was not. This was due to
uncertainty that existed at year end around whether Torbay would issue a
charge for the work they had performed or not.

We recommend that Accrual processes should be improved to ensure that
accruals are made even when such uncertainty exists.

Management response

Noted. As context this was one transaction relating to a specific capital project where the
accrual to 2020/21 was an oversight by the officer concerned. The invoice was raised in April
2021.

Controls

® High - Significant effect on financial statements
® Medium - Limited Effect on financial statements

Low - Best practice

© 2021 Grant Thornton UK LLP.

21



Commercial in confidence

A. Action plan - Audit of Financial
Statements continued

Assessment Issue and risk Recommendations

While work is still ongoing on our nil NBV Plant and Equipment Testing, it Management response
seems likely that many assets are not cleared off the balance sheet at the

. ; Noted - Council will consider the removal of these assets in 2021/22 from the asset register
end of their useful life.

in consultation with the Council’s appointed valuer.
We recommend that management give consideration to removing any

assets which have reached the end of their useful as part of their review of

the FAR at the year end.

During the course of our work , our journal inquiries, it was brought to our Management response
attention by the council that one entry with a value of £40,084.75, was Noted.

incorrectly posted. This should have been entered as a month 13 AC08

accrual journal but was entered as a month 13 ACO1 journal by mistake. This

wasn’t picked up by the authoriser of the journal either and had therefore

gone through incorrectly. The journal number was 4165509 and it relates to

Car Parking income. However, the amount is below trivial, and the error was

subsequently picked up by other control activities (budget reviews &

Balance Sheet Housekeeping exercises which identified this error) and

corrected by the client.

We recommend that further controls are established during the journal
authorisation process to prevent these errors from occurring in the future.

Controls

® High - Significant effect on financial statements
® Medium - Limited Effect on financial statements

Low - Best practice

© 2021 Grant Thornton UK LLP. 22
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B. Follow up of prior year recommendations

We identified the following issues in the audit of Torbay Council's 2019/20 financial statements, which resulted in eight
recommendations being reported in our 2019/20 Audit Findings report.

Assessment  Issue and risk previously communicated Update on actions taken to address the issue
v s161 Officer had the access to post journals Our journals testing has revealed that the S151 Officer has not posted
During our journal testing we identified that the s151 Officer has posted various journals cn:g.Journcls since our rec?mmendotlon last year Q!"d no longer h‘?s the
around the year end. We have tested all journals posted by s151 officer and have not ability to do so. Thus, the risk of management override of controls is
identified any issues with the specific journals posted by the s151 officer. The s151 officer reduced.
did not authorise any journals and posted the journals due to staffing pressures in April
however this is not good practice and should not happen.
Recommendation: Senior financial reporting personnel should not have the ability to post
journal entries, due to increased risk of management override of control
U v In-year budget delivery and savings -The Council has experienced in year service Whilst the Council has overspent its budget in prior years in particular
8 overspends in recent years which have been met from reserves. Total general fund in relation to the demand and cost of childrens social care it did have a
D and earmarked reserves is relatively low. The current in year forecast does not plan to significant underspend in 20/21.
use reserves however with pressures relating to the pandemic there is risk that service
§ overspends will continue and reserves will be further depleted.
. . . . . . The Council will continue to report on a regular basis on its financial
Recommendation: Thv:a Counc,:ll mu.st ensure it ?ontlnues to take action to address any in- position and will take corrective action as appropriative.
year overspends or slippage in delivery of savings.
v Saving identification Noted. The Council is actively working on balancing its budget over the
The Council's MTRP has a gap of £16.2 million over the 2021/22 - 2023/24 period. This next thr‘:e Uze"zfg-/g;? Council ‘”;erz“z"s to issue proposals for a balanced
represents a considerable challenge for the Council and with relatively low levels of budget for 20 in January 2022.
reserves there is a risk that slippage in delivery of savings will reduce the reserves to an
unsustainable level.
Recommendation: The Council must urgently develop realistic savings plans to meet the
identified budget gap going forward together with clear monitoring of delivery of savings
and income.
Assessment

v Action completed

X

Not yet addressed

© 2021 Grant Thornton UK LLP.
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B. Follow up of prior year recommendations

Assessment

Issue and risk previously communicated

Update on actions taken to address the issue

v

Investment and Regeneration Fund Strategy

The Council took external legal advice on how the Council is applying the statutory
guidance in relation to borrowing to purchase investment properties. As auditors we
took our own legal advice and identified wording changes needed to fully comply
with the guidance. Whilst some wording changes have been made, we consider
further refinement is needed to meet the specific points.

Recommendation: The Council should refine further the wording in the Investment
and Regeneration Fund Strategy to ensure it meets the legal advice obtained by the
auditor.

Council did update wording. Subsequently , linked to changes in PWLB
borrowing “rules” and related guidance the Council approved a new strategy
that focuses on regeneration rather than investment properties.

Gz abed

Investment monitoring

The Council has a number of investment properties and the volatility in the economic
environment has the potential to impact on the returns expected from the investment
properties. The Council has put arrangements in place to monitor performance of its
investments. With £235 million invested it is vital that the Council’s risk assessment
remains dynamic.

Recommendation: The Council should continue to monitor performance of
investments and consider whether there any changes in circumstances which might
change the risk profile and respond appropriately.

Noted. The Council has an officer Management of Investment Assets project
board that meets on a regular basis. In addition treasury management
reporting including details on the Council’s Non Treasury Investments.

Housing development company

As part of the transformation programme the Council is in the early stages of
developing its affordable housing plans through subsidiaries. Other local authorities
have found that these type of arrangements can be risky from a finance and
governance perspective.

Recommendation: The Council should ensure that the finance and governance of its
affordable housing plans are robust and that the subsidiary operates in line with the
Council’s objectives.

Noted. Work is ongoing in this regard to ensure the Council’s housing objectives

are delivered.

Assessment

v Action completed
X Not yet addressed

© 2021 Grant Thornton UK LLP.
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C. Audit Adjustments

We are required to report
all non trivial misstatements
to those charged with
governance, whether or not
the accounts have been
adjusted by management.

9z abed

© 2021 Grant Thornton UK LLP.

Impact of adjusted misstatements

Group CIES - The £34m gross expenditure has material cross over with other service lines and therefor council to update workings to
apportion subsidiary income and expenditure to the appropriate line item in the Group CIES. Work is still progressing on group
consolidation procedures.

Misclassification and disclosure changes

The table below provides details of misclassification and disclosure changes identified during the audit which have been made in the
final set of financial statements.

Disclosure omission Auditor recommendations Adjusted?

Group disclosures Group disclosure changes including addition of group pensions, 4
long term debtors and other long term liabilities notes

MIRS Deferred capital receipts reserve in MIRS reclassified from usable v
reserve to unusable reserve.

Notes to the accounts We proposed a number of minor changes and narrative v
amendments
to improve the presentation in the accounts

Impact of unadjusted misstatements

At the time of writing the report, we have not identified any unadjusted misstatements.

25



Commercial in confidence

D. Fees

We set out below our fees charged for the audit and provision of non-audit services.

Audit fees Proposed fee
Council Audit £138,581*

o

Q

«Q

&on-audit fees for other services Proposed fee

\éertiﬁcqtion of Housing Benefit receipts grants £20,250*
Teacher’s Pension £5,000*
Harbour Audit £1,500*
Total non-audit fees (excluding VAT) £26,750

* Estimated fees as work has not yet been completed.

© 2021 Grant Thornton UK LLP. 26
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0 Grant Thornton

grantthornton.co.uk

© 2021 Grant Thornton UK LLP.

‘Grant Thornton’ refers to the brand under which the Grant Thornton member firms provide assurance, tax and advisory services to their clients and/or refers to one or more member firms,
as the context requires. Grant Thornton UK LLP is a member firm of Grant Thornton International Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. GTIL and each
member firm is a separate legal entity. Services are delivered by the member firms. GTIL does not provide services to clients. GTIL and its member firms are not agents of, and do not
obligate, one another and are not liable for one another’s acts or omissions.
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TORBAY COUNCIL Please reply to: Martin Phillips

Torbay Council — Financial Services
Town Hall, Castle Circus, Torquay

TQ1 3DR
My ref:
Your ref:
Telephone: 01803 207561
Gran.t Thornton UK LLP E-mail: Martin.Phillips@torbay.gov.uk
30 Finsbury Square Website: www.torbay.gov.uk
London
EC2A 1AG
Date: 6/12/21
Dear Sirs,

Torbay Council - Financial Statements for the year ended 31 March 2021

December 2021

This representation letter is provided in connection with the audit of the financial statements of Torbay Council and its subsidiary
undertakings (see Appendix 1), for the year ended 31 March 2021 for the purpose of expressing an opinion as to whether the
group and Council financial statements are presented fairly, in all material respects in accordance with International Financial
Reporting Standards and the CIPFA/LASAAC Code of Practice on Local Authority Accounting in the United Kingdom 2020/21
and applicable law.

We confirm that to the best of our knowledge and belief having made such inquiries as we considered necessary for the
purpose of appropriately informing ourselves:

Financial Statements

We have fulfilled our responsibilities for the preparation of the group and Council’s financial statements in accordance
with International Financial Reporting Standards and the CIPFA/LASAAC Code of Practice on Local Authority
Accounting in the United Kingdom 2020/21 ("the Code"); in particular the financial statements are fairly presented in
accordance therewith.

We have complied with the requirements of all statutory directions affecting the group and Council and these matters
have been appropriately reflected and disclosed in the financial statements.

The Council has complied with all aspects of contractual agreements that could have a material effect on the group
and Council financial statements in the event of nhon-compliance. There has been no non-compliance with
requirements of any regulatory authorities that could have a material effect on the financial statements in the event of
non-compliance.

iv. We acknowledge our responsibility for the design, implementation and maintenance of internal control to prevent and
detect fraud.

V. Significant assumptions used by us in making accounting estimates, including those measured at fair value, are
reasonable. We are satisfied that the material judgements used in the preparation of the financial statements are
soundly based, in accordance with the Code and adequately disclosed in the financial statements. We understand our

If you require this in a different format or MINDFUL B2 disability
EMPLOYER B confident
language, please contact me. Page 29 EMPLOYER
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Vi.

vii.

viii.

Xi.

Xii.

Xiii.

responsibilities includes identifying and considering alternative, methods, assumptions or source data that would be
equally valid under the financial reporting framework, and why these alternatives were rejected in favour of the
estimate used. We are satisfied that the methods, the data and the significant assumptions used by us in making
accounting estimates and their related disclosures are appropriate to achieve recognition, measurement or disclosure
that is reasonable in accordance with the Code and adequately disclosed in the financial statements.

We confirm that we are satisfied that the actuarial assumptions underlying the valuation of pension scheme assets and
liabilities for IAS19 Employee Benefits disclosures are consistent with our knowledge. We confirm that all settlements
and curtailments have been identified and properly accounted for. We also confirm that all significant post-employment
benefits have been identified and properly accounted for.

Except as disclosed in the group and Council financial statements:
a. there are no unrecorded liabilities, actual or contingent
b. none of the assets of the group and Council has been assigned, pledged or mortgaged

c. there are no material prior year charges or credits, nor exceptional or non-recurring items requiring separate
disclosure.

Related party relationships and transactions have been appropriately accounted for and disclosed in accordance with
the requirements of International Financial Reporting Standards and the Code.

All events subsequent to the date of the financial statements and for which International Financial Reporting Standards
and the Code require adjustment or disclosure have been adjusted or disclosed.

We have considered any adjusted misstatements, and misclassification and disclosures changes schedules included in
your Audit Findings Report. The group and Council financial statements will be amended for these misstatements,
misclassifications and disclosure changes and are free of material misstatements, including omissions.

Actual or possible litigation and claims have been accounted for and disclosed in accordance with the requirements of
International Financial Reporting Standards.

We have no plans or intentions that may materially alter the carrying value or classification of assets and liabilities
reflected in the financial statements.

We have updated our going concern assessment. We continue to believe that the group and Council’s financial
statements should be prepared on a going concern basis and have not identified any material uncertainties related to
going concern on the grounds that :

a. the nature of the group and Council means that, notwithstanding any intention to cease the group and Council
operations in their current form, it will continue to be appropriate to adopt the going concern basis of
accounting because, in such an event, services it performs can be expected to continue to be delivered by
related public authorities and preparing the financial statements on a going concern basis will still provide a
faithful representation of the items in the financial statements

b. the financial reporting framework permits the entry to prepare its financial statements on the basis of the
presumption set out under a) above; and

c. the group and Council’'s system of internal control has not identified any events or conditions relevant to going
concern.

We believe that no further disclosures relating to the group and Council's ability to continue as a going concern need to
be made in the financial statements.

Information Provided

Xiv.

XV.

XVi.

We have provided you with:

a. access to all information of which we are aware that is relevant to the preparation of the group and Council’s
financial statements such as records, documentation and other matters;

b. additional information that you have requested from us for the purpose of your audit; and

c. access to persons within the Council via remote arrangements, in compliance with the nationally specified
social distancing requirements established by the government in response to the Covid-19 pandemic. from
whom you determined it necessary to obtain audit evidence.

We have communicated to you all deficiencies in internal control of which management is aware.

All transactions have been recorded in the accounting records and are reflected in the financial statements.
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XVii. We have disclosed to you the results of our assessment of the risk that the financial statements may be materially
misstated as a result of fraud.

Xviii. We have disclosed to you all information in relation to fraud or suspected fraud that we are aware of and that affects
the group and Council, and involves:
a. management;

b. employees who have significant roles in internal control; or
c. others where the fraud could have a material effect on the financial statements.

XiX. We have disclosed to you all information in relation to allegations of fraud, or suspected fraud, affecting the financial
statements communicated by employees, former employees, analysts, regulators or others.

XX. We have disclosed to you all known instances of non-compliance or suspected non-compliance with laws and
regulations whose effects should be considered when preparing financial statements.

XXi. We have disclosed to you the identity of the group and Council's related parties and all the related party relationships
and transactions of which we are aware.

XXii. We have disclosed to you all known actual or possible litigation and claims whose effects should be considered when
preparing the financial statements.

Annual Governance Statement

XXiii. We are satisfied that the Annual Governance Statement (AGS) fairly reflects the Council's risk assurance and
governance framework and we confirm that we are not aware of any significant risks that are not disclosed within the
AGS.

Narrative Report
XXiV. The disclosures within the Narrative Report fairly reflect our understanding of the group and Council's financial and

operating performance over the period covered by the financial statements.

Approval

The approval of this letter of representation was minuted by the Council’s Audit Committee at its meeting on 06 December 2021.

Yours faithfully
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